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SUB J : EC FOREIGN MINISTERS COUNCIL, DECEMBER 19-20, 1977: 

STEEL DISCUSSIONS 

REF: BRUSSELS 18991 

1 . FOLLOWING IS TEXT OF EC COUNCIL PRESS 

RELEASE ON THE DECEMBER 19-20 EC FOREIGN MINISTERS COUNCIL 
DISCUSSION OF INTERNAL (SEPTEL) AND EXTERNAL (REFTEL) 

STEEL ISSUES. 

2. BEGIN TEXT: 

IRON AND STEEL PROBLEMS: 
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THE COUNCIL EXAMINED IN DETAIL THE WHOLE RANGE OF INTERNAL 
AND EXTERNAL MEASURES TO BE INTRODUCED ON 1 JANUARY 1978 
IN ORDER TO RESOLVE THE PRESENT CRISIS IN THE COMMUNITY 
IRON AND STEEL INDUSTRY; AT THE END OF THE DISCUSSIONS, 

THE COUNCIL REACHED AN OVERALL POLICY AGREEMENT. 
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WITH REGARD TO THE EXTERNAL MEASURES, THE COUNCIL INVITED 
THE COMMISSION TO PROPOSE, ALONG THE LINES OF THE OECD 
DECLARATION, THAT ALL THE COUNTRIES WHICH EXPORT STEEL 
UNCLASSIFIED 


TO THE COMMUNITY, CONCLUDE WITH THE COMMISSION BILATERAL 
ARRANGEMENTS FOR PRICE RESTRAINT SO AS NOT TO PROVOKE A 
DISTURBANCE ON THE COMMUNITY MARKET WHICH WAS BASED ON 
COMMUNITY MINIMUM PRICES. THIS COULD ONLY BE ACHIEVED 
IF AT THE SAME TIME ASSURANCES WERE GIVEN ON THE MAINTEN- 
ANCE OF TRADITIONAL TRADE PATTERNS ON THE BASIS OF 1976, 
TAKING INTO ACCOUNT THE TREND TOWARDS LOWER CONSUMPTION 
FORECAST FOR 1978. 

THE COUNCIL ALSO TOOK NOTE OF THE ACTION WHICH THE 
COMMISSION WOULD BE TAKING TO TERMINATE THE DISTURBANCES 
ON THE COMMUNITY MARKET. 

FROM 1 JANUARY 1978, PENDING THE CONCLUSION OF BILATERAL 
AGREEMENTS WHICH SHOULD BE CONCLUDED BY THE END OF 
MARCH, THE FOLLOWING MEASURES WILL APPLY: 

-IN ACCORDANCE WITH THE PROVISIONS OF GATT ON DUMPING, THE 
PUBLICATION IN THE OFFICIAL JOURNAL OF A BASIC PRICE 
REFLECTING THE LOWEST PRODUCTION COSTS IN THE EXPORTING 
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COUNTRY IN WHICH NORMAL CONDITIONS OF COMPETITION EXIST; 

-COMPULSORY INDICATION OF THE DELIVERY PRICE IN THE 
AUTOMATIC IMPORT LICENSES; 

-RECORDING BY THE CUSTOMS ADMINISTRATIONS ON BEHALF OF 
THE COMMISSION OF ANY DIFFERENCES BETWEEN THE PUBLISHED 
BASIC PRICE AND THE DECLARED DELIVERY PRICE; 

-THE IMMEDIATE IMPOSITION BY THE COMMISSION OF TEMPORARY 
COUNTERVAILING DUTIES. 

IN ORDER TO ENABLE THE SYSTEM TO BECOME FULLY OPERATIVE 
ON 1 JANUARY, THOSE AUTOMATIC LICENSES WHICH WERE UNUSED 
ON 20 DECEMBER 1977 WILL BE CANCELLED AND MUST THEREFORE 
BE RESUBMITTED. THERE WILL BE EXCEPTIONS FOR GOODS 
CONSIGNED BY SHIP BEFORE 20 DECEMBER 1977 AND GOODS ON 
RAIL (ESPECIALLY FOR THE EASTERN EUROPEAN COUNTRIES) WHICH 
WILL BE ACCEPTED UNTIL 31 DECEMBER. HOWEVER, THE NORMAL 
ANTI-DUMPING RULES WILL APPLY TO SUCH IMPORTS. 

PENDING THE CONCLUSION OF THE PRICE AND QUANTITY ARRANGE- 
MENTS TO BE NEGOTIATED BY THE COMMISSION WITH THIRD 
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COUNTRIES, THE COUNCIL AGREE D IN PRINCIPLE TO A MEASURE 
BANNING COMMUNITY UNDERTAKINGS FROM ALIGNING THEIR PRICES 
ON TENDERS FOR IRON AND STEEL AND PIG IRON PRODUCTS FROM 
CERTAIN THIRD COUNTRIES. THIS MEASURE WILL BE INTRODUCED 
WHEN THE AGREEMENTS WITH THIRD COUNTRIES HAVE ENTERED 
INTO FORCE. 

THE COUNCIL ALSO APPROVED THE CRISIS MEASURES FOR THE 
INTERNAL MARKET, IN BOTH THEIR ASPECTS I.E. THE STEPS TO 
BE TAKEN TO INCREASE PRICES AND ESTABLISH GREATER 
RESTRAINT ON THE COMMUNITY MARKET, AND ALSO THE 
COMMISSION'S IDEAS ON THE REORGANIZATION OF THE IRON AND 
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STEEL INDUSTRY. 

THE COUNCIL GAVE ITS ASSENT TO MEASURES FOR CORRECTING 
THE DISTORTIONS ON THE MARKET, WITH THE AIM OF ENSURING 
THAT THE PRICE REGULATIONS WERE OBEYED BY DEALERS IN IRON 
AND STEEL PRODUCTS. 

IT ALSO TOOK PART IN CONSULTATION ON THE MINIMUM PRICES 
WHICH THE COMMISSION IS TO FIX FROM 1 JANUARY FOR CONCRETE 
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REINFORCEMENT BARS, WIDE HOT-ROLLED STRIP AND LAMINATED 
MERCHANT BARS. 

FINALLY, THE COUNCIL TOOK NOTE OF THE VARIOUS MEASURES 
WHICH THE COMMISSION INTENDED TO TAKE AS PART OF ITS 
CRISIS PLAN, VIZ. IN PARTICULAR INCREASING THE GUIDE 
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PRICES BY FIFTEEN PERCENT IN THE COURSE OF 1978, A FIVE 
PERCENT INCREASE BEING APPLIED ON 1 JANUARY 1978, AND 
OBLIGING UNDERTAKINGS 

-IN THE STEEL INDUSTRY IN GENERAL TO ISSUE CERTIFICATES 
OF CONFORMITY FOR CERTAIN STEEL PRODUCTS; 

PRODUCING MERCHANT BARS, SECTIONS, COILS AND CONCRETE 
REINFORCEMENT BARS TO SUPPLY CERTAIN DATA ON 
THEIR DELIVERIES OF THESE PRODUCTS. 

IN ORDER TO IMPLEMENT ALL THESE MEASURES AND 

ATTAIN THE OBJECTIVE OF RESTRUCTURING THE COMMUNITY STEEL 

INDUSTRY, THE COUNCIL, HAVING NOTED 

-THE COMMISSION'S INTENTION OF RESERVING THE APPROPRIATION 
OF 32 MEUA INTENDED TO BALANCE THE ECSC BUDGET EXCLUSIVELY 
FOR RESTRUCTURING THE COMMUNITY STEEL INDUSTRY, CREATING 
ALTERNATIVE EMPLOYMENT AS PART OF THE CONVERSION POLICY 
FOR THE STEEL INDUSTRY AND GRANTING SOCIAL AID FOR 
RELOCATION OF LABOUR; 

-THE COMMISION'S INTENTION OF PROVIDING A FRAMEWORK FOR 
NATIONAL AID IN ACCORDANCE WITH THE PROVISIONS OF THE 
TREATY AND REQUESTING THE ASSENT OF THE COUNCIL, PURSUANT 
TO THE FIRST PARAGRAPH OF ARTICLE 95, TO THE LMEASURES 
NECESSARY, TAKING INTO ACCOUNT THE OBJECTIVES SET OUT IN 
THE PREVIOUS PARAGRAPH; 

-THE COMMISION’S INTENTION OF SUBMITTING THE GENERAL 
OBJECTIVES FOR STEEL FOR 1985-1990 TO THE COUNCIL FOR 
CONSULTATION AS SOON AS THEY HAVE BEEN DRAWN UP; 

-THE PROPOSALS MADE BY THE COMMISSION TO TRANSFER THE 
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CUSTOMS DUTIES ON ECSC PRODUCTS TO THE OPERATIONAL BUDGET 
OF THE ECSC; 
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DECIDED IN PRINCIPLE TO ALLOCATE 32 MEUA TO THE OPERATIONAL 
BUDGET OF THE ECSC FOR 1978 AND UNDERTOOK TO ADOPT THE 
APPROPRIATE MEASURES IN DUE COURSE. DETAILED ALLOCATION 
PRECEDURES WILL BE DETERMINED LATER. END TEXT.HINTON 
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